Monthly Servicer Report

Report Date: November 8, 2007

ICo]Iection Period: October 1, 2007 - October 31, 2007

I hereby certify to the best of my knowledge that the information contained herein is true and accurate and that La Hipotecaria S, A, has not violated and is not in

violation of any representation, warranty, covenant, or obligation contained in any of the Transaction Documents.

Signature of Servicer's authorized representative
Name of Servicer's authorized representative
Title of Servicer's authorized representative
Date

Phone number of Servicer's authorized representative

w,

John D. Rauschkolb
Chief Executive Officer
November 8, 2007

+ 507-300-8500

Part 1:

General Information

Number of Mortgage Loans at the close of the prior

Weighted average mortgage debi service to original family

Collection Period: 3417 income ratio on current Group of Mortgages: 25.07%
Number of Mortgage Loans at the close of the current Weighted average original months to maturity:
. . 3,402 334
Collection Period;
Unpaid Balance of the Group of Mortgages at the close Weighted average current months to maturity at the close of the
. . . $87,977,064.85 . e 328
of the prior Collection Period: Collection Period:
Unpaid Balance of thfa GrouP oi-’ Mortgages at the close $87.380.486.88 Weighted average interest rate on the Mortgages: 3.68%
of the current Collection Period:
Average original size of the Mortgage Loans: $26,056.77 Panama Reference Rate first day of Collection Period: 6.75%
Average current size of the Mortgage Loans: $25,685.03 Interest Rate Determination Date QOctober 1, 2007
Weighted average original LTV: 89.37% All monies received from Debtors: $992,575.98
Insurance premiums paid; $75,037.32
Weighted average current LTV(1): 88.20% Collection Fees paid: $20,365.44
Property taxes, condominium fees and other: $13,825.95
Weighted average non- mortgage debt service to
original family income ratic on the original Group of 10.87%
Mortgages.
Net proceeds from Debtors(2): $883,347.27
Weighted average non- mortgage debt service to
original family income ratio on the Group of 10.88%
Morigages at the close of the current Collection Period. i
Gross Principal Collected: $596,577.97
Weighted average mortgage debt service to criginal
family income ratio on original Group of Mortgages: 24.99%
Gross Interest Collected: $286,769.30

(1) Current LTV = Current loan balance divided by original appraised value or reappraised vatue when the property has been reappraised. (2) Available Funds as
presented in the Funds Application Report includes interest eamed on cash deposited in the Available Funds Account whereas this figure does not.
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Part 2: Principal Balance Reporfing

OQutstanding Principal Balance of all Mortigage Loans which are not Defaulted Mortgages at the close of the $87,977,064 .85
previcus Cellection Period:

Less:

Scheduled principal payments* programmed during the Collection Peried $465,417.55
Payments of principal collected during the Collection Period above (below) scheduled principal payments* $131,160.42
Principal payments from repurchased Mortgages during the Collection Period: $0.00
Principal balance of loans which became Defaulted Mortgages during the Collection Period: $0.00
Other reductions during the Collection Period: $0.00
Eguals:

Qutstanding Principal Balance of alt Mortgage Loans which are not Defaulted Mortgages at the close of the $87.380,486.88

current Collection Period:

*Scheduled principal payments represent the regular amortization plus prepayments as shown in the final cash flow model of the

securitization by Descap Securities.

Part 3: Principal Reporting

Scheduled principal payments collected during the Cellection Period: $465,417.55
Payments of principal collected during the Collection Period above (below) scheduled principal payments: $131,160.42
Liquidation Proceeds collected during the Collection Period that correspond to the Principal Balance of any $0.00
Mortgage Loan:

Condemnation Proceeds collected during the Collection Period: $6.00
Principal collected during the Collection Period related to repurchased Mortgage Loans: $0.00]
Other principal collected during the Collection Period: (Specify source) $0.00
Gross principal collected during the Collection Period: $596,577.97
Reimbursement of Servicer Advances for expenses during the Collection Period: $0.00
Principal remitted to Available Funds Account during the Collection Period: $0.00
Number of Mortgage Loans that are not Defaulted Mortgages at the beginning of the Collection Period: 3,417
Number of Mortgage Loans repaid in full during the Collection Period: 15
Number of Mortgage Loans that become defaulted during the Collection Period: 0
Number of Mortgage loans repurchased during the Collection Peried; 0
Number of Mortgage Loans that are not Defaulted Mortgage loans at the end of the Collection Period: 3,402
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Part 4: Interest Reporting

Ordinary interest payments collected during the Collection Period: $286,769.30)
Interest related to the repurchase of Morigage Loans coliected during the Collection Period: $0.004
Liquidation Proceeds that correspond to interest payments during the Collection Period: $0.00
Net Rental Income collected during the Cellection Period: $0.00)
Fiscal Credit Proceeds remitied to the Available Funds Account during the Collection Period: $0.00
Servicer Advances during the Collection Period: $0.00§
Proceeds from the Series A Interest Reserve Account and/or the Letter of Credit during the Collection Period: 30.00
Gross Interest collected during the Collection Period: $286,769.30
Reimbursement of Servicer Advances during the Collection Period: $0.00
Interest remitted to the Available Funds Account during the Collection Period: $286,769.30
Part 5: Series A Interest Reserve Account Reporting
Face value of the Letter of Credit at the close of the previous Collection Period: $1,250,000.00
Face value of the Letter of Credit at the close of the Cellection Period: $1,250,000.00
Balance of the Interest Reserve account at the close of the previous Collection Period $1,250,000.00
Funds deposited into the Series A Interest Reserve Account as per Section 5.2 of the Servicing Agreement $0.00

Balance of the Series A Interest Reserve Account at the close of the Collection Period:

$1,250,000.00

The Series A Interest Reserve at the close of the Collection Period: $1,250,000.00
The Series A Interest Payment on the last Payment Date: $381,172.61
The Series A Interest Reserve Required Balance as of the date of this Monthly Servicer Report: $1,143,517.83
Excess (Deficiency) in the Series A Interest Reserve: $106,482.17]
Part 6: Fiscal Credit Reporting )

Principal Balance of Mortgage Loans subject to the Preferential Interest Rate Regime at the close of the Collection $69,022,750.79)
Period;

Number of Mortgage Loans that are subject to the Preferential Interest Rate Regime at the close of the Collection 2,870
Period:

Fiscal Credit Accrual Amount that has accrued during the current calendar year at the close of the Collection Peried: $1,833,379.75
Fiscal Credit Accrual Amount that accrued during the previous calendar year: N/A
Number of calendar days that were used to determine the Fiscal Credit Accrual Amount above: N/A]
Fiscal Credit Proceeds received during the Collection Period: $0.00]
Fiscal Credit Percentage: N/A]
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Part 7: Delinquency Ratic Reporting
Less than 30 days 31-60 days 61-90 days 91-120 days 121-150 days 151-180 days | Outstanding Principal Batance at

delinquent delinquent delinquent delinquent delinquent delinquent the close of the previous
Collection Period

Agpregate outstanding Principal Balance
at the ¢close of the Collection Period: $84,722,090 $1,802,994 $740,153 $69,474 $24,016 $21,759 $87,380,487

Number of Mortgage Loans at the close of]
the Collection Period: 3,306 62 29 3 1 ! 3402

Delinquency Ratic 96.96% 2.06% 0.85% 0.08% 0.03% 0.02% 100.00%

Part §: Cumulative Default Ratic Reporting

Principal balance at the end of the prior | New Defaulted Mortgages during the Principal Balance at the end of the Collection
Collection Period Collection Period Feriod
Receipt of deed in lieu of foreclosure:
0.00 0.00 0.00
Foreclosures:
Mortgage Loans more than 180 days delinquent:
B2k ¥s deling 0.00 0.00 0.00
Apgregate Outstanding Balances of Defaulted Mortgage
Loans: 0.00 0.00 0.00
Number of Defaulted Mortgage Loans: 0 0 0
Cut-off Date Principal Balance: $90,000,075.86
Default Trigger 10.00%
Compliance test: 0.00%

Part 9: Credit Enhancement Ratio Reporting

Cut-0ff Date Principal Balance (A): $90.000.,075.86
The Performing Principal Balance on the last Payment Calculation Date (B): 87,380,486.88
The Outstanding Principal Balance of the Series A Notes on the last Payment Calculation Date (C).* 74,907,929.54
Credit Enhancement Trigger: 11.50%
Compliance Test ((B-C) /A) 13.86%

* Assumes application of the principal amoriization calculated on this Payment Calculation Date which will be made on the Payment Date

Part 10: Events of Default Reporting

Actual* Event of Default (yes/ no)
Failure to make a required payment: No
Breach of a representation or warranty: No
Breach of a covenant: No
Bankrupicy of the [ssuer Trust. No
Capital Ratio of LH Helding: (trigger 5%) No
Maturity Gap of LH Holding: (tripger 30%) No
Open Credit Exposure of LH Holding: (trigger 15%) No
Percentage change in Tier | Capital as of the end of any fiscal quarter from the Tier 1 Capital at the end of the last fiscal year: (trigger 10%) N/A*
Percentage change in Tier 1 Capital as of the end of any fiscal quarter from the Tier 1 Capital at the end of the last fiscal year immediately N/A**
preceding the Closing Date: (trigger 10%)
LH ceases to be a subsidiary of Grupo ASSA, 8. A, No
Grupo ASSA, §. A. willfully ceases to provide guarantees that it has granted in relation to the financial obligations of the Affiliates of LH No
Holding.
John D. Rauschkolb ceases to be Chief Executive Officer No
ASSA Compafiia de Seguros, S. A. fails (o maintain a minimum risk rating of “A-* by A.M. Best Co. No
Grupo ASSA, S. A. fails to maintain a minimum Available Capital of $200,000,000 No

*No one compleie fiscal quarter has transpired since the Closing Date. **The first fiscal year immediately preceding the Closing Date has nof eccurred
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Part 11: Distribution Reporting

Distributian Summary

Oniginal Principai Balance Principal Balance at the | Interest Rate | Intersst Distributed | Principal Distributed | Totat Distributed Principal Balance ot the end of this
end of the previous Accrual Agccrual Peried
Period
Series A $76,050,000 $75,343,107.60 5.0225% $415.941 .04 $4135,178.06 $851,119.10 $74,907,928.54
Series B $13;950,000 $13,950,000.00 5.7500% 30.00 50.00 $0.00 $13,950,000.00

Interest and Issuer Trusiee Fee Accumulation

Balance at the close of the Credits to this account Debits from this account Balance at the close of this
Previews Accrus) Period (ccruals) (payments) Accrunl Period
A B c = A+B-C

Series B Inereat Accrual Account - Initial Period 471,575.00 731,528.13 0.00 545.503.13
Series B Interest Accrual Account —

. 0.00 000 0.60 0,00
Insufficiency
Series B Interest Accrual Account — 0.00 0.00 0.00 0.00
Default Trigger ) ) ’ )
Issuer Trustee Fee Accrual Account — Initial Period 167,145.81 26,515.31 .00 193,661.12
Issuer Trustee Acenzal Accoumt — Default Trigger ¢.00 0.00 .60 0.00

Interest Distribution Summary

Principal Balance on the last Payment] Regular Series A and Series B | Series B Initial Period Accrued|  Series B Ingufficiency Series B Trigger Event Total Interest Distributed on
Calculation Date Interest Payments Interest Payment Accrued Interest Pnyment | Accrued Interest Payment each Series of Notes
Series A $75,343,107.60 $415,941.04 N/A N/A N/A $415,941.04
Series B $13,950,000.00 0,00 0.00 0.00 0.00 0,00
Principal Distribution Summary
Original Principal Principal Balance at the Series A Required Series A Additiona] | Series B Principal{ Realized Josses | Recoveries during | Principal Balance | Cumulative
Balance end of the previous Principal Payment during Principal Payment Payment during during the the Accrual Period | at the end of the | Realized
Acerual Penod the Accrual Period duning the Accrual the Accrual Accrual Period Accraal Period Losses
Period Peried
Serieg A $76,050,000 §75,343,107.60 $4335,178.06 30.00 $0.00 $0.00 50.00 $74,907,929,54 50.00
Series B $13,950,000 $13,950,000.00 N/A N/A £0.00 $0.00 $0.00 $13,950,000,00 $0.00

*Assumes that the amount caleulated on the respective Payment Calculation Date is paid on the respective Payment Date
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|La Hipotecaria Trust Pool Breakdown By Loan Type (Preferential vs. Non-Preferential)

As of 9/30/2007 Data Cut

. Percent of Total Witd Avg Witd Avg Wid Avg .
LFE Percent of Total ' Current Original Remaining  Borrower  Wid Avg Subsidy
Count :Original Balance Original Balance Current Balance Balance Term Term Rate Expiration Period
Non-Preferential Rata Loans {part of double entryj’ 631]  $5.053,182.40 5.50%]  $4,923.051.73 5,60%] 5 349 331} 681]
Non-Preferential Rate Loans (single entry) 500]  $13,877.620.07 15.22%] $13,562,170.81 15.42%] 333 310 7.61
Non-Preferential Rate Loans 1 1 $19,030,812.47! 20.72%) - $18,485,222,54] . 21.01%] < 337] . 316; 743 &
[Preferential Rate Loans (part of double entry) I 5821 $11,658.077.39 12.70%] $11,249,235.80 - 12.79%, - 353] 335 276 : 47
[Preferential Rate Loans (singje entry) . [ 2301 : $61,138,347.08 66.58% ] $58,242,606.51 66.20%) . - 358] 333; 2680 102
f ;
‘Preferential Rate Loans i [ s72.796.424.47] 79.28%) $60,491.842.31] _ 78.95%| 3571 333 2.65] 93
[Total Pool* ' ~t 3a17] se1.827.286.04] | $87,977.064.85] [~ 33l . a2 3.68 93
As of 10/31/2007 Data Cut
. Porcent of Total  Wid Avg wtd Avg Wid Avg -
- P Porcent of Total e Current Original Remalning Borrower - 'Wid Avg Subsidy
Count Original Balance Original Balance Current Balance Balance Term Term Rate Expiration Pericd
INon-Preferential Rate Loans (part of double entry) | 631]  $5.061.401.11) 5.54%]  $4,924,209.89} 5.64%] 349] 330; 6.88
*Non-Preferential Rate Loans {single entry) i 505] $13,861,120.07] 1517%] $13,433,526,20] 15.37%] 3331 309! 7.61
Non-Preferential Rato Loans I i $18,922,521.18] 20.70%| $18,357,736.09} 21.01%] . 337] 315 742
" [Preferential Rate Loans (part of doubie entry) 578 '511.55'7.4sa.sa§ 12.68%]- $11;159,4ze.02[ 12.77%] 353 Y 2.76] 47
"Preferential Rate Loans (single entry) 2292{ $60,891,498.82] 66.62%] $57,663,324.77| 66.22%] .. 358 332 267] i - 102
Preferential Rate Loans i |_$72.478.967.50] 79.30%] $69,022,750.79f 78.99%] 3571 332! 2.69] 93
[Total Pocl* i 3402] $91,401.488.68} | $87,380486.08 i 353] 328" 368] 93

‘Note: the overall mortgage count does not indlude both parts of double entry loans as together they make up a single mortgage



